THE CO-OPERATIVE BANK OF KENYA LIMITED

I STATEMENT OF FINANCIAL POSITION

oard of Directors is pleased to announce the Un-audited results
of the Group and the Bank for the Period ended 30 June 2017

30-Ji 17 31-M: ‘IG7R0lg‘s'.‘I)D 16 30-Js 16 30-Ji 17 31-M ‘I?AN|3(1 Dec-16 30-J 16 6.0 OTHER OPERATING EXPENSES
-Jun- -Mar- -Dec- -Jun- -Jun- -Mar- -Dec- -Jun- i
Sitoe e wter Mwtel Gl Wk wwe M £ Lo ) o aomen oo BRI T amer L
(Un-audited) (Un-audited) Audited (Un-audited) (U dited) (Un-audited) Audited (Un-audited) . ) N b g ! ! v ' ! ' b b ! ! " ' ' 4
A ASSETS 6.3 Directors' emoluments 86,938 17,832 163,742 75,318 65,262 7120 115861 55,784
1 Cash (local and foreign) 8,174,243 7467,860 8,432,988 7,581,964 7775593 7,232,448 8,119,618 7,239,780 2'4 ge"ta's_d‘_afge; g;gr;‘% 356'69853 "ggé'ggg ;‘;'292 ?3%97'3% 330'243 1-;23'73‘2‘ 9653;-‘2‘33
2 Balances due from 13,620,350 23,252,709 17,249,716 22,989,169 12,471,077 22,027,930 16,338,102 21,456,656 -> Depreciation charge on ' 444,943 1,936, 42,87 G 441,644 11,8347 1287
Central Bank Of Kenya property and equipment
en Y 6.6 Armortisation charges 248,044 121,978 486,117 216,085 240,170 119,166 447983 208,238
3 Kenya Govéfﬂme"ta"d - - N - - - - - 6.7 Other operating expenses 3,159,331 1,552,820 8,592,834 3,357,614 3,010,378 1,471,444 7,689,080 3,176,480
other securities held for 6.8 Total other operating expenses 11,347,233 5,576,350 24,641,207 10,963,659 10,891,465 5,359,873 22,987,056 10,478,915
dealing purposes 7 Profit/(Loss) before tax 9,177,121 4,498,538 17,629,724 10,348,456 8,926,677 4,398,793 18,024,143 10,186,316
4 Financial Assets at fair value 149 32 147 148 149 32 147 148 and exceptional items
through profit and loss 8  Exceptional items-Early - - (3,738) - - - (3,738) -
5.2a Investment Securities: 47,617,600 39,280,826 37,158,762 41,674,100 47,584,800 39,098,214 37,003,530 41,674,100 Retirement Costs
Held to Maturity- Kenya 8  Exceptional items-Share 92,299 11,552 97,546 97,477 - - - -
Government Securities gf pfri?/ﬁtLOf astfofaate 4,510,091 17,723,532 10,44 4,398,793 18,020,405 10,186,31
5 .1 Investment Securities: Held to ) . . 191762 ) . . i 9 Profit/(Loss) before tax 9,269,421 4,510,09 723,532 10,445,933 8,926,677 4,398,793 18,020,405 10,186,316
2 ; ' 10 Current tax 2,632,009 1,282,237 5,595,665 3,035,849 2,554,389 1,238,727 5,511,732 2,989,965
Maturity- Other Securities 11 Deferred tax - - (548,342) - - - (542,891) -
5.ba Investment Securities: 22,899,779 21,257,278 20,675,540 34,891,696 22,899,779 21,257,278 20,675,540 34,891,696 12 Profit/(loss) after tax 6,637,412 3,227,854 12,676,210 7,410,084 6,372,288 3,160,066 13,051,564 7,196,350
Available for Sale- Kenya and exceptional items
Government Securities 13.0 OTHER COMPREHENSIVE INCOME:
5.6 Investment Securities: Available 3,682,426 3,831,113 4,082,606 4,560,868 3,682,426 3,831,113 3,949,256 4,560,868 13.1Gains/(Losses) from translating - - 1,859,238 - - - - -
for Sale- Other Securities the ﬁngncial stalgmenls
6 Deposits and balances due 1,361,661 4,010,253 703,530 591,791 822,104 3,603,715 703,530 444,850 of foreign operations
from local banking institutions 13.2Ffa0|:\s/g:ze;iﬁger\]r;gjsalsr;:t\;alIable (416,166) (131,715) 708,015 3,390,755 905,076 (128,515) 754,035 4,530,512
. = - 1
7 Depo;lts fand'balfances duefrom 9,924,564 9,152,658 4,313,773 3,942,115 9,742,677 9,152,658 4,656,363 3,942,115 13.3Revaluation Surplus on property, B - 1227694 . : - 1,227,694 R
banking institutions abroad Plant and Equipment
8 Taxrecoverable 491,755 - 27,674 10,378 478,620 - - - 13.4Share of other comprehensive - - 7,776 - - - - -
9 Loans and advances to 252,612,566 245,858,224 236,935,564 221,288,801 251,722,643 245,288,658 236,398,405 220,425,621 income of associates
customers (net) 13.5Income tax relating to components - - (368,308) - - - (368,308) -
10 Balances due from banking - - - - - - 352,068 - of other comprehensive income
institutions in the group 14 OTHER COMPREHENSIVE (416,166) (131,715) 3,434,415 3,390,755 905,076 (128,515) 1,613,421 4,530,512
11 Investments in associates 2,440,272 2,420,849 2,409,297 2,211,403 755,118 755,118 755118 755,118 INCOME NET OF TAX
institutions in the 15 TOTAL COMPREHENSIVE 6,221,246 3,096,140 16,110,625 10,800,840 7,277,364 3,031,551 14,664,986 11,726,863
group INCOME
12 Investmentsin : - - -[[2:342,929) 2,542,929 2512920 2,512,920 Basic Earnings per share 0.66 2.64 1.09 0.65 2.67 1.47
subsidiary companies Diluted Earnings per share 113 0.66 220 1.09 0.65 222 1.47
13 Inves'tr'nent in Jomt'ventures o - - - o - - - Dividend per share - - 0.80 - - 0.80 -
1 ubsidiary companes Ill_OTHER DISCLOSURES ~ ___GRouP ~ - BANK
nvestment in properties - N ) ) N N N . 30-Jun-17  31-Mar-17  31-Dec-16  30-Jun-16  30-Jun-17  31-Mar-17  31-Dec-16  30-Jun-16
15 Property, plantand equipment 8,305,024 8,267,979 8,308,698 7,779,437 7981,132 8,091,269 7817715 7,524,688 KSHS/000  KSHS.'000  KSHS.000 KSHS.'000 KSHS.000  KSHS.000 KSHS.000  KSHS.'000
16 Prepaid lease rentals 36,964 36,964 36,352 36,964 36,964 36,964 36,352 36,964 (Un-audited) (Un-audited) Audited (Un-audited) (Un-audited) (Un-audited Audited (Un-audited)
17 Intangible assets 1,167,426 1,278,308 1,713,117 1,290,817 1,138,858 1,249,429 1,410,156 1,260,499 1 NON PERFORMING LOANS
18 Deferred tax asset 1,067,507 1,068,879 1,067,507 887,472 1,051,197 1,051,197 1,051,197 876,614 AND ADVANCES
19 Retirement benefit asset s - - - - - - - a) Gross non-performing 12,222,665 11,234,835 11,274,174 10,253,392 12,222,665 11,234,835 11,273,048 10,253,392
20 Other assets 9,924,008 11,278,494 8,740,981 13,079,779 9,400,792 10,799,249 8,217,742 12,438,829 loans and advances Less
21 TOTALASSETS 383,326,294 378,462,425 351,856,250 363,008,665 380,086,859 376,018,201 349,997,760 360,041,467 b) Interest in suspense 971,548 946,488 1,128,934 1,215940 971,548 946,488 1,128,934 1,215,940
) Total Non-performing 11,251,117 10,288,347 10,145,240 9,037,452 11,251,117 10,288,347 10,144,114 9,037,452
B LIABILITIES loans and advances (a-b) Less
22 Balances due to - - - - = - - - d) Loan loss provisions 4,492,687 3,527,216 3,868,538 3,780,032 4,492,687 3,527216 3,867,412 3,780,032
Central Bank Of Kenya e) NetNon performing loans (c-d) 6,758,430 6,761,131 6,276,702 5,257,420 6,758,430 6,761,131 6,276,702 5,257,420
23 Customer deposits 285,753,364 279,846,932 260,153,437 278,252,423 284,076,973 278,719,052 259,471,749 276,615,244 ) Discounted Value of Securities 6,758,430 6,761,131 6,276,702 5,257,420 6,758,430 6,761,131 6,276,702 5,257,420
24 Deposits and balances dueto 1,098,386 1,744,393 3,411,977 1,299,587 1,098,386 1,744,393 3,402,893 1,299,587 g) Net NPLs Exposure (e-f) - - - - - - - -
local banking institutions 2 Insider loans and advances
25 Deposits and balances due to 309,211 25,461 - 15,421 309,211 25,461 - 15,421 a) Directors, shareholders 1,762,155 2,008,981 1,320,278 728,220 1,762,155 2,008,981 1,320,278 728,220
banking institutions abroad and associates
26 Other money market deposits - - - - - - - - b) Employees 7,516,023 7,770,310 7,681,221 6,988,790 7,516,023 7,770,310 7,681,221 6,988,790
27 Borrowed funds 24,341,096 24276912 19,813,260 14,788,908 24,341,096 24276912 19,813,260 14,788,908 9 TOE" 't'r‘f'dfer '_‘I’F:,”S' advances 9,278,178 9,779,291 9,001,499 7717010 9,278,178 9,779,291 9,001,499 7717010
28 Balances due to banking - - - - - - - - and other facilities
institutions in the group 3 Off-Balance Sheet ltems
29 Tax payable 16,157 2,530,612 1,248,698 959,123 . 2,486,240 1,248,698 959,423 a) Letters of credit,guarantees, 17,096,230 11,593,258 12,465,919 11,793,939 17,096,230 11,593,258 12,465,919 11,793,939
30 Dividends payable - - - - = - - - acceptances .
Ao b) Forwards, swaps and options 13,716,121 12,476,170 6,913,880 10,683,829 13,716,121 12,476,170 6,913,880 10,683,829
31 Deferred tax liability i i ) B B B ° ; c) Other contingent liabilities - - - - - - - -
32 Retirement benefit liability i - - - - - - - d) Total contingent liabilities 30,812,351 24,069,428 19,379,799 22,477,767 30,812,351 24,069,428 19,379,799 22,477,767
33 Other liabilities 7,527,055 6,426,199 6,109,913 10,130,539 6,858,687 5,693,378 6,015,329 9,245,937 Capital strength
1 ILITI api streng
34 TOTALLIABILITIES 319,045,270 314,850,509 290,737,285 305,446,000 316,684,354 312,945,437 289,951,928 302,924,520 2 Core capital 55048943 55737300 51382,064 47145,132 55,101,714 53,500,222 51,024,808 46,566,692
C SHAREHOLDERS' FUNDS b) Minimum Statutory Capital 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
35 Paid up/Assigned capital 5,867,180 4,889,317 4,889,317 4,889,317 5,867,180 4,889,317 4,889,317 4,889,317 ) Excess/( deficiency) 54,048,943 54,737,300 50,382,064 46,145,132 54,101,714 52,500,222 50,924,808 45,566,692
36 Share premium/(discount) 1,911,925 2,889,789 2,889,789 2,889,789 1,911,925 2,889,789 2,889,789 2,889,789 d) Supplementary capital 24,123,051 25,308,867 20,880,527 15,606,017 24,123,051 25,308,867 20,845,215 15,606,017
37 Revaluation reserve 1,256,443 1,256,443 1,338,103 397,057 1,256,443 1,256,443 1,256,443 397,057 e) Total capital (a+d) 80,071,995 81,046,167 72,262,591 61,751,149 79,224,766 78,809,089 72,770,022 62,172,709
38 Retained earnings/ 55,805,547 52,428,182 48,208,633 47,014,672 53,343,267 50,131,044 46,970,978 45,027,217 f) Total risk weighted assets 351,116,221 327,391,376 318,532,306 310,912,926 349,271,280 328,021,814 319,614,654 309,083,963
Accunulated losses g) Core capital/total deposit liabilities 19.5% 19.8% 19.7%  16.86% 19.3% 19.1% 20.0% 16.8%
h) Minimum Statutory Ratio 10.5% 10.5% 10.5% 10.5% 10.5% 10.5% 10.5% 10.5%
39 Statutory Loan Loss Reserve 717,844 717,844 736,418 717844 717844 717844 717844 717844 ) Excess/( deficiency) 6 03% 929 6.30% Aas 8.0% 050 6.3%
40 Other Reserves (1,570,997) (2,759,798) (1,158,031) 1,519,915 (183,757) (1,217,348) (1,088,833) 2,687,644 ) Core capital/total risk weighted assets 15.9% 17.0% 16.1%  15.16% 15.8% 16.3% 16.2% 15.1%
41 Proposed dividends - 3,911,453 3,911,453 - - 3,911,453 3,911,453 - k) Minimum Statutory Ratio 10.5% 10.5% 10.5% 10.5% 10.5% 10.5% 10.5% 10.5%
42 Capital grants 489,603 494,222 498,841 508,079 489,603 494,222 498,841 508,079 1) Excess/( deficiency)(j-k) 5.4% 6.5% 5.6% 4.66% 5.3% 5.8% 5.7% 4.6%
43 TOTALSHAREHOLDERS' FUNDS 64,477,546 63,827,452 61,314,523 57,936,673 63,402,505 63,072,764 60,045,832 57,116,947 m) Total capital/total risk weighted assets 22.8% 24.8% 22.7%  20.18% 22.7% 24.0% 22.8% 20.1%
43.1Non-Controlling Interest (196,522) (215,536) (195,558) (374,007) - - - - n) Minimum Statutory Ratio 14.5% 14.5% 14.5% 14.5% 14.5% 14.5% 14.5% 14.5%
44 TOTAL LIABILITIES & 383,326,294 378,462,425 351,856,250 363,008,665 380,086,859 376,018,201 349,997,760 360,041,467 0)  Excess/(deficiency)(m-n) 8.3% 10.3% 8.2% 5.68% 8.2% 9.5% 8.3% 5.6%
SHAREHOLDERS' FUNDS 5  Liquidity
a) Liquidity Ratio 35.3% 38.2% 33.7% 41.6% 34.7% 37.6% 33.2% 41.0%
Il STATEMENT OF COMPREHENSIVE INCOME b) Minimum Statutory Ratio 200%  200%  200%  200%  200%  200%  20.0%  20.0%
GROUP BANK c) Excess/( deficiency)(a-b) 15.3% 18.2% 13.7% 21.6% 14.7% 17.6% 13.2% 21.0%
30-Jun-17 31-Mar-17 31-Dec-16 30-Jun-16 30-Jun-17 31-Mar-17 31-Dec-16 30-Jun-16
KSHS.'000 KSHS.'00 KSHS.'000 KSHS.'000 KSHS.'000 KSHS.'000 KSHS.'000 KSHS.'000
(Un-audited) (Un-audited) Audited (Un-audited) (U dited) (Un-audited) Audited (Ui i Ve Y
1.0 INTEREST INCOME . .
1.1 Loans and advances 15,264,759 7,672,772 33,378,181 16,776,762 15,198,983 7,647,370 33,261,005 16,725,478 Key nghllghts
1.2 Government securities 3,872,374 1,760,027 8,495,221 4,410,288 3,850,481 1,750,907 8,478,549 4,380,233
1.3 Deposits and placements 120,698 82,103 391,319 285,045 120,698 82,103 356,476 285,045 ° Strong group performance W|th a Proﬁt Before Tax Of Kshs 9 3 B|”|0n for Q2 201 7
with banking Institutions ) ’
1.1 Other Interest Income - 2,695 - - - - - - H HIR
! L]
1.5 Total Interest Income 19,257,831 9,517,597 42,264,721 21,472,095 19,170,161 9,480,380 42,096,119 21,390,756 A strong balance sheet grOWth with an asset base of Kshs 383.3 Billion.
2.0 INTEREST EXPENSE « Key gains from continued implementation of the “Soaring Eagle” Transforming
2.1 Customer deposits 5,215,888 2,499,393 11,658,414 6,488,666 5,201,030 2,499,391 11,617,358 6,469,313 X . . .. .
22 Deposis and placemens 21060 12456 117980 15567 21,060 12456 117980 15567 Agenda focusing on improved operational efficiencies, cost management and
rom banking institutions . . .
2.3 Other Interest Expenses 602,674 319,457 991,905 505,169 602,674 311,080 991,905 505,169 innovative customer delivery systems.
2.4 Total Interest Expenses 5,839,621 2,831,307 12,768,300 7,009,402 5,824,763 2,822,928 12,727,244 6,990,049 . . . ..
3 NETINTEREST INCOME/(LOSS) 13,418,210 6,686,290 29,496,421 14,462,694 13,345,398 6,657,452 29,368,876 14,400,708 * Received statutory approval by Central Bank of Kenya on a strategic leasing joint
4 NON-INTEREST INCOME venture with Super Group of South Africa.
4.1 Fees and commissions 1,370,040 676,386 2,330,859 1,199,012 1,370,040 676,386 2,330,859 1,199,012 L )
on loans and advances
4.2 Other Fees and commissions 3,892,773 1,894,736 7,456,650 3,762,607 3,370,321 1,641,237 6,487,220 3,266,447
4.3 Foreign exchange 1,243,602 560,271 1,804,344 969,353 1,137,761 529,497 1,603,807 891,390 The financial statements were approved by the Board of Directors
trading income?(loss) on 16th August 2017 and signed on its behalf by: CD'DPERATIVE BANK
4.4 Dividend income 72,876 - 73,001 73,001 72,876 - 73,001 73,001 Signed: Mr. Stanley Muchiri, EBS Group Chairman BANK We are you
4.5 Otherincome 526,854 257,204 1,109,655 845447 521,748 254,093 1,147,434 834,672 Signed: Dr. Gideon Muriuki, MBS Group Managing Director & CEO
4.6 Total Non-interest income 7,106,144 3,388,598 12,774,510 6,849,420 6,472,745 3,101,214 11,642,323 6,264,523
5.0 TOTALOPERATING INCOME 20,524,354 10,074,888 42,270,931 21,312,114 19,818,143 9,758,666 41,011,198 20,665,231

The Co-operative Bank of Kenya Ltd is Licensed and Regulated by the Central Bank of Kenya.




