THE CO-OPERATIVE BANK OF KENYA LIMITED

oard of Directors is pleased to announce the abridged audited

group results for the year ended 31 December 2018

SUMMARY CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

SUMMARY CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017 2018 2017
KShs'000 KShs'000 KShs'000 KShs'000
ASSETS
Cash and balances with Central Bank of Kenya 50,560,249 31,990,550 Net interest income 31,300,453 24,003,394
Financial investments 82,828,589 73,322,005 Non-interest income 12,259,236 17,592,615
Derivative financial instruments 664,514 763,540 Share of profit of associates 171,416 129,904
Loans and advances to customers 245,410,302 253,861,644 Total Income 43,731,105 41,725,913
Other assets 19,696,724 14,261,256 Credit loss expense on loans and advances (1,722,167) (3,601,252)
Investment in associates 2,161,475 2,143,347 Income after impairment charges 42,008,938 38,124,661
Intangible assets and prepaid lease rentals 2,532,375 2,054,617 Total operating expenses (23,851,807) (21,726,023)
Property and equipment 6,614,048 7,493,574 Profit before tax 18,157,131 16,398,638
Deferred income tax 3,202,434 967,124 Income tax expense (5,424,645) (4,993,573)
TOTAL ASSETS 413,670,710 386,857,657 Net profit for the year 12,732,486 11,405,065
EQUITY AND LIABILITIES Other comprehensive income for the year 214,261 463,211
LIABILITIES Total comprehensive income for the year 12,946,747 11,868,276
Deposits from banks and customers 306,560,306 287,745,172 Basic and diluted earnings per share (KShs) 2.18 1.99
Borrowings 23,949,611 25,156,054 Dividend per share (KShs) 1.00 0.80
Income tax payable 321,453 -
Other liabilities 11,364,737 3,663,479
Deferred income tax 257,496 - SUMMARY CONSOLIDATED STATEMENT OF CASH FLOWS
Government grants 461,892 480,367 FOR THE YEAR ENDED 31 DECEMBER 2018
TOTAL LIABILITIES 342,915,495 317,045,072 2018 2017
EQUITY KShs'000 KShs'000
8:3::::? z:::: ;?S;Ei‘ijm 15'31617';22 15';3:317';22 Net cash gener'at'ed from oper.aFi!]g activities 33,074,703 6,156,617
! ! S Net cash used in investing activities (10,505,365) (8,293,404)
Revenue and other reserves 55,755,832 56,611,752 Net cash (used in)/ generated from financing activities ~ (4,945,216) 2,971,024
Proposed dividends 5,867,180 4,693,744
Total shareholders’ equity 69,402,118 69,084,602 Net increase in cash and cash equivalents 17,624,122 834,237
Non-controlling interest 1,353,097 727,983 Currency translation differences 42,489 (312,801)
TOTAL EQUITY 70,755,215 69,812,585 Cash and cash equivalents at 1 January 17,507,216 16,985,780
TOTALEQUITY & LIABILITIES 413,670,710 386,857,657 Cash and cash equivalents at 31 December 35,173,827 17,507,216
SUMMARY CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2018
Attributable to equity holders of the parent
Revenue Proposed Non-
Share capital Share premium and other reserves dividends Total controlling interest Total equity
KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000
As at 1 January 2017 4,889,317 2,889,789 49,125,123 3,911,453 60,815,682 (195,557) 60,620,125
Total comprehensive income - - 12,134,025 - 12,134,025 (265,749) 11,868,276
Net transfer of excess depreciation - - 12,493 - 12,493 - 12,493
Exchange difference on hyperinflationary economy - - 33,855 - 33,855 221,515 255,370
Dividend paid in the year - - - (3,911,453) (3,911,453) - (3,911,453)
Proposed dividend - - (4,693,744) 4,693,744 - - -
Other distributions to and contributions by owners 977,863 (977,863) - - - 967,774 967,774
As at 31 December 2017 5,867,180 1,911,926 56,611,752 4,693,744 69,084,602 727,983 69,812,585
As at 1 January 2018 5,867,180 1,911,926 56,611,752 4,693,744 69,084,602 727,983 69,812,585
Impact of adopting IFRS 9 - - (8,302,566) - (8,302,566) (159,988) (8,462,554)
Restated opening balance under IFRS 9 5,867,180 1,911,926 48,309,186 4,693,744 60,782,036 567,995 61,350,031
Total comprehensive income - - 13,005,809 - 13,005,809 (59,062) 12,946,747
Net transfer of excess depreciation - - 12,493 - 12,493 - 12,493
Exchange difference on hyperinflationary economy - - 295,524 - 295,524 171,237 466,761
Dividend paid in the year - - - (4,693,744) (4,693,744) - (4,693,744)
Proposed dividend - - (5,867,180) 5,867,180 - - -
Other distributions to and contributions by owners - - - - - 672,927 672,927
As at 31 December 2018 5,867,180 1,911,926 55,755,832 5,867,180 69,402,118 1,353,097 70,755,215
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REPORT OF THE INDEPENDENT AUDITORS ON THE SUMMARY GROUP
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF THE CO-OPERATIVE
BANK OF KENYA LIMITED

Opinion

The summary Group financial statements, which comprise the summary consolidated statement of
financial position as at 31 December 2018, the summary consolidated statement of comprehensive
income, summary consolidated statement of changes in equity and summary consolidated statement
of cash flows for the year then ended, are derived from the audited Group financial statements of The
Co-operative Bank of Kenya Limited and Subsidiaries for the year ended 31 December 2018.

In our opinion, the accompanying summary Group financial statements are consistent, in all material
respects, with the audited Group financial statements, in accordance with International Financial
Reporting Standards and the Kenyan Companies Act, 2015.

Summary Group financial statements and summary Directors’ remuneration report

The summary Group financial statements and summary directors' remuneration report do not contain
all the disclosures required by the International Financial Reporting Standards and in the manner
required by Kenyan Companies Act, 2015. Reading the summary Group financial statements and the
auditors' report thereon, therefore, is not a substitute for reading the audited Group financial
statements and the auditors' report thereon. The summary Group financial statements and the audited
Group financial statements do not reflect the effects of events that occurred subsequent to the date of
our report on the audited Group financial statements.

The audited Group financial statements and Directors’ remuneration report and our
report thereon

We expressed an unmodified audit opinion on the audited Group financial statements and directors'
remuneration report in our report dated 29 March 2019. That report also includes the communication
of key audit matters. Key audit matters are those matters that. in our professional judgement. were of
most significance in our audit of the Group financial statements of the current period.

Director’s responsibility for the summary Group financial statements and summary
Directors’ remuneration report

The directors are responsible for the preparation of the summary Group financial statements and
summary Directors' remuneration report in accordance with the Kenyan Companies Act, 2015.

Auditor’s responsibility

Our responsibility is to express an opinion on whether the summary Group financial statements and
summary Directors' remuneration report are consistent, in all material respects, with the audited
Group financial statements based on our procedures, which were conducted in accordance with
International Standards on Auditing (ISA) 810 (Revised), Engagements to Report on Summary
Financial Statements.

The engagement partner responsible for the audit resulting in the independent auditors' report is CPA
Michael Kimoni Practicing Certificate No. 1586.

Certified Public Accountants

P.O Nairobi Box 44286100
Date: 24 April 2019

SUMMARY OF DIRECTORS’ REMUNERATION REPORT

During the year, the Group paid KShs 198.84 million (2017: KShs 180.79 million) as directors’ emoluments.

SUMMARY OF KEY AUDIT MATTERS

The summary key audit matters raised by the Auditors were on:-

i.  Expected Credit Losses (ECL) on loans and advances to customers
ii. Reporting in hyperinflationary economies by Co-operative Bank of South Sudan

These summary group financial statements and summary director’s remuneration report are extracts from the
audited group financial statements and directors’ remuneration report for the year ended 31 December 2018. A full
set of the Group Financial Statements will be available at our registered office at Co-operative House and online at
www.co-opbank.co.ke for inspection after approval by members at the Annual General Meeting.

They were approved by the Board of directors on 20 March 2019 and signed on its behalf by:

J. K. Murugu, OGW - Chairman

M. Malonza, HSC - Vice Chairman

Dr. G. Muriuki, CBS, MBS - Group Managing Director & CEO
S. M. Kibugi - Company Secretary

Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN that the Eleventh Annual General Meeting of THE CO-OPERATIVE BANK
OF KENYA LIMITED will be held at the Bomas of Kenya Nairobi on Thursday, 23rd May 2019 at 11.00
a.m. for the transaction of the following business: -

ORDINARY BUSINESS
1. To read the notice convening the meeting and determine if a quorum is present.

2. Toreceive and consider, and, if approved adopt the Audited Consolidated Financial Statements of
the Company for the financial year ended 31st December 2018 together with the Directors’ and
Auditors’ report thereon.

3. To approve and declare a first and final dividend of Kshs. 1.00 per share in respect of the year
ended 31st December, 2018, to be paid to the shareholders on the register as at the close of
business on 29th April, 2019.

4. Election of Directors.

i) Mr. Macloud Malonza, Mr. Richard Kimanthi and Mr. Benedict Simiyu being directors
appointed under Article 104A of the Company’s Articles under which the majority and strategic
shareholder of the Company, Co-opholdings Co-operative Society Limited, nominates to the
Board of the Company seven (7) directors, are retiring by rotation and being eligible offer
themselves for re-election in accordance with Article 100 of the Company’s Articles of
Association.

Co-opholdings Co-operative Society Limited has already nominated them for re-election.

ii) In accordance with the provisions of Section 769 of the Companies Act, 2015, the following
directors being members of the Board Audit Committee be elected to continue to serve as
members of the said Committee: -

i) Mrs. Rose Simani.
ii)  Mr. Patrick K. Githendu.
iii) Mr. Lawrence Karissa.

iv) Mr. Mwambia Wanyambura.

5. To approve the remuneration of the Directors for the year ended 31st December, 2018 and to
authorize the Board to fix the remuneration of Directors.

6. To re-appoint Ernst & Young LLP, Auditors of the Company, having expressed their willingness to
continue in office and to authorize the directors to fix their remuneration.

7. Transact any other business, which may be properly transacted at an Annual General Meeting.

Dated at Nairobi this 24 day of April 2019
By order of the Board

SAMUEL M. KIBUGI
COMPANY SECRETARY

NB: Every member entitled to attend and vote at this meeting is entitled to appoint a proxy to attend
and vote on his behalf and the proxy need not be a member of the Company. A form of proxy can be
downloaded from the Company’s website www.co-opbank.co.ke and should be delivered or sent to the
Shares Registrar, 1ST Floor, CIC Plaza Il (Upper Hill) or to any Co-operative bank branch, P. O. Box
48231-00100, Nairobi so as to be received not later than 21st May 2019, i.e. 48 hours before the
meeting.

The Annual report and Financial statements of the Company and this Notice are available on our
website www.co-opbank.co.ke and an abridged version of the financial statements has been published
in the daily newspapers.
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